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A much needed
boost for
phony Life

* Unbilled sales worth
close to RM1 bil set
to drive eamingsin
the next three years

* Developerhas
severalproperty
launchesinthe
pipeline

ROPERTY developer
Symphony Lite Bhd,
spearficaded by prom-
inent corporate ligure
Tan Sri Azman Yahva,
is likely to see strong earnings
Srowth over the next three finan-
cial years, driven mainly by the

recoginition of its unbilled sales of

close to BM1hil,

These will he contributed
malndy by the campany's Stap
Resiclences, KLOC med TWY & Mot
Kiaru pmjects.

“Profits [rom its unbilled
s are recoguised based oa its
projects’ construction progress.
TWY and Star Residences are
expected to be completed argard
the saane time, So, pralitover et
three finsncial years is going o be
great,” asharcholder tells Focws\.

This will be a much-needed
hoost foe the cornpany as it siaw
120 3% dechine I revenue for the
first quarter ended June 30, to

Symphony Life recently sppointed Ascott Group to manage units in its
third residential towes in Star Residences in KLCC

construction is 52% complele,
Symptuay Lile td not respond
Lo questions from FoersM.

“China’s contad on capilal
ovtows aut ol Ching has aftected
many developers who targeted
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shaveholder says.

Recently, Sarswak-bosed Sam-
ling Groap, which is the deseloper
of Desa ParkCity, obtained rights
Lo quarry about 2428 ha of land
north of the Sg Long land.

10 Samling starts guareying
activitics, it could hamper Sym-
phony Life's development plan
hecause (t needs 1o have certaln
Dyustter mones wherehy any devdop-
ment has 1o be o certain distance
from quarrying activitics,

It is understood that Sym-
phony Life has met with Samling,
and the Litter has also expressod
interest to tarn its quarry lond
for property development. Both
companies are currenth’ in talks
tosee i they cansynchranise thelr
quarrying activities and property
development.

Tased an pressons preliminnry
plans, the GOV of the township
development at Sg Long s esti-
miated st TG bil to RVE bl

Apart [rom the Sg Long devel-
opment, itis leamt thit Svmphory
Life will also be involved in the
development of a parcel of land
I Bukit Dumanssr. which was
recently tendered out by the
Ministry of Firsnee,

Measuring 7.7 la, the parcel 5
located at the corner ol Jalan Duta
and Jalan Semantan near istana
Negara und is upproved for mised-
use development with a plot ratio
of 16, The reserve price far the plot
of land is #3833 mil or RM100o
per sy i

Symphom Life could develop
the Jand in 2 joint venture with
Jakel Land Seln Bhd aned Permoda-
Ean Nasional Bhd. Symphony Life
has 3 13.3% stake in Jakel Land,
which it acquired this year tor a
total of R mil

1L is not elear vet what the
devedopment plans for this paecel
of land gre.

Future launches

In ity latest quartedy financial
statements, Symphony Life says
is the market environment is
expectesd o remain competitive
and challenging, iowill continue
Lo take measures o make its
products more afferdable.
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tM36.0 mil from RM47.5 mil a year
ago, While its net profit almost Lri-
pled to RM3.3 mil in QuEY1g from
HM4.6 mil a vear carlier, this was
mainly due Lo a one-ofl disposal
sain of RM7.99 mil,

Stripping out the disposal gain,
Symphany Life’s earnings for the
first quarter just ended would be
RMs.6 mil, which reflects a 6%
Inerease vear-on-year,

In a previous inlerview with
FoensM, Svimphony Life's chief
financial officer Hazurin Harun
said the company was able lo
recognise only a small portion
of its high unbilled sales in Fyi6
ended March 30, becanse its major
high rise property projects were
constructed only at the foundation
level,

In F16, Symphony Life's
carnings fell to RM13.2 mil from
RMy3.0 mil in FY'ss, on the back of
declining revenue t RMig4.3 mil
from HM286.1 mil.

With the foundation level
completed, construction progress
of the entive projeet will be much
[aster, and hence, profil recogni-
tion from the projects will as well,
Hurun suid.

TWY is currently 25% com-
plete, while Star Residences'

TWY, the first phase of its pro-
jectin Mont Kiara, Kuaka Lumpur,
comprises 484 units of all duplex
condominiums. The project, with
4 GDV of about RM430 mil, has
a take-up rale of more than 95%
and is expected Lo be completed
in 2010,

Star Residences, located at
the Kuala Lumpur City Centre, is
450050 Jointventure with UM Land
Bhd. 1t has an estimated GDV of
closeto RM3 bil, The development
consists of three owers of luxury
apartments and five blocks of
retail spaces.

The first, known as Residential
Tower 1, has a take-up rate of
7%, and the recently Jaunched
Residential Tower 2 has achieved a
Lake-up rate of 0%, The company
has also signed @ management
agreement with The Ascolt Group,
one of the workl's biggest service
apartment operators, 10 mangge 4
minimum ol 250 unils in Residen-
lial Tower 3, which will be named
the Ascolt St Residences,

According to Symphony Life's
FY17 annuzl report, due o the
association with Ascoll, it expects
the demand for units in this tower
1o he high when it is lsunched in
the thind quarter this year.
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the China market ay their prime
source of sales, To a cerlain
extent, this s also true for Star
Residences.

“However, our mirketing
leam has done a remarkable job in
continually bringing in sales lrom
China, Taiwan and Korea through
strategic lie-ups with various Jocal
agonts and direct sales efforts in
these eountries,” the company savs
inils reporl,

Sentiments on the counter
appear Lo be positive based on the
company’s improved prospects,
Symphany Life shares closed at
90.55c1 ONALE 30, 129.3% increase
from 70 sen avear ago,

Potential development

for Sungai Long

The company is also loking at
potential development for its 161
ha parcel of land in Sungzai Long,
which is located close Lo Bandar
Mahkota, Cheras.

The land is currently heing
used for quarry operations. How-
ever, development of the land has
been delayed over the vears, the
most recent due Lo the compulsory
aequisition of fand for the East
Klang Valley Expressway (ERVEL

In 2015, about 9 ha was
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compulsorily acquired by the state
government al RN persq [t [or
[he BRVE Symphoeny Lile appealed
for ahigher price of RMso persq
lastyear and was recently snecess-
ful in getting RM:8 per sqg L.

“The EKVE will Lerminate b
the south side of Symphony Life's
5S¢ Long land. Onee the express-
wiay is completed, the group
thinks it can link that end of the
expressway bo the land inorder lo
develop it. The only issue with the
Tand is quarrying activitics being
done, neighhouring the land." the
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Some ol its [uture launches
inelude The Wharf Mall in Taman
Tasik Prima, Puchong - an Inte-
grated development comprising
a neighbourhood mall and one
tower ol small office, home office
units. The estimated GDV for
the project is RM240 mil for the
residences and ”Muzo mil for the
shopping mall,

1t ks also planning to lunch a
mixed residential and commercial
development In Subang with an
estimated GDV of RM200 mil;
a serviced apartment project
dubbed MKz in Mont Kiara with
an estimated GDV of RMyoo mil;
and Signal Hill in Kota Kinabahs.
Sabah, which will be a Juxury gated
and guarded mixed development
of conclominiums and villas,

“tiven the soft preperty
market which is expected o
remain subdued througheut 2017,
wee will continue to take meas-
ures sueh as implementing cost
cficiencics throngh organisation
and manpower restructuring
1o manage our costs in the slow
business environment, disposal
of Tess productive assels and
ensuring our product offering
meets present market demand,”
says Symphony Life.



